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E-mail: nae10+@pitt.edu

Purpose of the Course:
This course is designed to introduce students to the basic concepts, organizations patterns and legal and policy assumptions of privatization and contracting out. Among the topics to be covered are governance reform, privatization, program and project implementation and evaluation, public-private partnerships, and the contracting out process.  Focus will be on both the knowledge needed to engage in contracting and a discussion of some of the limitations and prospects of the contracting out process, particularly in the areas of public management and international development and security.
Students will be encouraged to choose one of two tracks in approaching the reading.  Track one focuses on Domestic U.S. programs and policies with some comparison with other developed country systems. These readings are labeled (PUA).  The other track focuses on foreign aid and security policy and is labeled (IA/ID).  There are also an expanded group of readings for PhD students (PhD).  A few readings are assigned to all students.(AS)  If you have questions with regard to these choices please speak with the instructor.
Assigned Reading:
Required Books
The following books may be purchased at the University Book Store or online. Students may choose whether to focus on ID/IA readings or PUA readings (or both!) when purchasing books.
Hernando de Soto, The Other Path: The Invisible Revolution in the Third World  (New York: Harper and Row, 1990). (ISBN 0-06-091640-0) (ID/IA)
John D. Donahue, The Privatization Decision: Public Ends, Private Means (New York: Basic Books, 1989). (ISBN 0-465-06357-8) (PUA)
Harvey Feigenbaum, Jeffrey Henig, and Chris Hamnet, Shrinking the State:  The Political Underpinnings of Privatization (Cambridge, UK: Cambridge University Press, 1999). (ISBN 0-521-63918-2) (PUA)
David Osborne and Ted Gaebler, Reinventing Government: How the Entrepreneurial Spirit is Transforming the Public Sector (New York: Plume Books, 1992). (ISBN 0-45226942—3) (All Students)
Dina Rasor and Robert Bauman, Betraying Our Troops:  The Destructive Results of Privatizing War (New York: Palgrave Macmillan, 2007). (ISBN 13: 978-1-4039-8192-9) (ID/IA)
Recommended Books
All other books can be accessed from the GSPIA Reserve:  (Most are also available on line; some of them inexpensively).
Rexford A. Anene, and Bernard S. Katz, eds. Privatization and Investment in Sub-Saharan Africa (New York: Praeger, 1992). (ID/IA)

Stuart M. Butler, Privatizing Federal Spending: A Strategy to Eliminate the Deficit (New York: Universe Press, 1985). (PUA)
Ruth Hoogland DeHong, Contracting Out for Human Services  (Albany: State  University of New York Press, 1984). (PUA)
Sunita Kikeri, John Nellis and Mary Shirley, Privatization: The Lessons of Experience (Washington, DC: The World Bank, 1992). (PhD)
Robert Klitgaard, Controlling Corruption (Berkeley: University of California Press, 1988). (All Students)
Brian Levy, Governance Reform: Bridging Monitoring and Action (Washington D.C.: World Bank, 2007). (PhD)
Madsen Pirie, Dismantling the State: The Theory and Practice of Privatization (Dallas, TX: National Center for Policy Analysis, 1986). (PhD)
Gabriel Roth, The Private Provision of Public Services in Developing Countries (Washington, D.C.: World Bank and Oxford University Press, 1987). (ID/IA)
E.S. Savas, Privatization: The Key to Better Government (Chatham, NJ: Chatham House, 1987). (All Students)

Assignments:

1.   Oral Presentation on the weaknesses of Contracting out. Students can choose one of the sectors discussed in the Roth book; one of the areas discussed in the Butler book or one of the case studies presented in either the Donahue or Savas books.  Use the assigned readings to prepare your presentations. DO NOT JUST SUMMARIZE THE CHAPTERS (Presentations Due: Week Seven and Eight)

2.  Write a critical analytical essay, critiquing the Osborne and Gaebler book, using the privatization and contracting materials you have read.  Due:  The End of Week Eight.
Reading Labels
PhD Students (PhD)
Masters Students –Public Administration  (PUA)
Masters Students International Development and Security(ID/IA)

All Students (AS)
February 24:  The Nature of the Problem.



Savas, Chapter 1-3 (AS)


DeHoog, Chapter 1 (PUA)


Butler, Chapter 1 (PUA)


Donahue, Chapters 1-2 (PUA)



De Soto, Chapters 1-2 (ID/IA)


Kikeri, et.al., Chapters 1-2 (ID/IA)


Rasor and Bauman, Chapters 1-4 (ID/IA)



Ahene and Katz, Chapters 1-3 (PhD)


Pirie, Chapters 1-2 (PhD)


Feigenbaum, et. al. Chapter 1 (PhD)



Levy, Chapter 1 (PhD)
March 3: Privatization

Osborne and Gaebler, Chapters 1-2 (AS)


Savas, Chapters 4-6 (AS)


DeHoog, Chapter 2 (PUA)


Butler, Chapter 2-3 (PUA)



Donahue, Chapters 3 (PUA)



Roth, |Chapter 1-3)  (ID/IA


De Soto, Chapters 3-4 (ID/IA)


Rasor and Bauman, Chapters 5-8 (ID/IA)



Pirie, Chapters 3-4 (PhD)


Kikeri, et. al., Chapter 3 (PhD)


Ahene and Katz, 4-5 (PhD)



Feigenbaum, et. al. Chapter 2 (PhD)
March 10: Grants and Public Private Partnerships



Klitgaard, Chapters 1-2 (AS)


Osborne and Gaebler, Chapters 3-4 (AS)



DeHoog, Chapter 3-4 (PUA)
Butler, Chapter 4-5 (PUA)


Donahue, Chapters 3-4  (PUA)



Roth, |Chapter 4-7)  (ID/IA 



De Soto, Chapters 5-6 (ID/IA)


Rasor and Bauman, Chapters 9-12 (ID/IA)

Kikeri, et. al., Chapter 4 (PhD)


Ahene and Katz, 6-8 (PhD)



Feigenbaum, et. al. Chapter 3 (PhD)


Levy Chapter 2 (PhD)
March 17: Spring Break- No Classes

March 24: Contracting Out- 1



Savas, Chapter 7-8 (AS)


Klitgaard, Chapters 3-4 (AS)


Osborne and Gaebler, Chapters 5-6 (AS)


DeHoog, Chapter 5 (PUA)


Donahue, Chapters 5-6 (PUA)



Butler, Chapter 6-7 (PUA)


De Soto, Chapters 7-8 (ID/IA)


Rasor and Bauman, Chapters 13-16 (ID/IA)



Ahene and Katz, Chapter 12 (ID/IA)



Kikeri, Chapter 5 (PhD)


Ahene and Katz, 9-10 (PhD)



Feigenbaum, et. al. Chapter 4 (PhD)



Pirie, Chapters 5-6 (PhD)
March 31: Contracting Out- 2



Klitgaard, Chapters 5-6 (AS)
Osborne and Gaebler, Chapters 7-8 (AS)
DeHoog, Chapter 6-8  (PUA)


Donahue, Chapters 7-8 (PUA)

Roth, Chapter 8 (ID/IA)



Rasor and Bauman, Chapters 17-20 (ID/IA)

Ahene and Katz 11-12 (PhD)


Feigenbaum, et. al. Chapter 5 (PhD)


Pirie, Chapter 7 (PhD)
April 7:    Alternatives to Privatization and Contracting Out

Klitgaard, Chapters 7-8 (AS)
Savas, Chapters 9-10 (AS)
Osborne and Gaebler, Chapters 9-11 (AS)


Donahue, Chapters 9-10 (PUA)



Rasor and Bauman, Chapters 21-25 (ID/IA)



Ahene and Katz, 13-14 (PhD)



Feigenbaum, et. al. Chapter 6 (PhD)


Levy Chapters 3-4 (PhD

April 14:  Oral Reports

April 21:  Oral Reports (Analytical Paper Due)
